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ABSTRACT aadl|

This research studied the impact growth in real estate activities
has on the return of the stock markets and banking sectors in the
Gulf Cooperation Council countries (GCC). The study applied
multivariate regressions to analyze yearly indices return data
from 2010 to 2020. The results indicated a positive relationship
between the growth in real estate activities and the return of both
the stock markets and banking sectors in the GCC countries.
Furthermore, the study also discovered a positive correlation
between the returns of the stock markets and the banking sectors.
Finally, the results of this study are expected to be of interest to
researchers who are interested in examining the impact of the real
estate sector on stock market returns, as well as to dealers in the
financial markets, including investors and legislators, who should
monitor the real estate sector to better forecast the returns of the
stock market. These results also indicate the importance of
adopting growth in real estate activities as a significant economic
factor that affects both the stock market and the banking sector.
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Variables Obs Mean Std. Dev. Maximum Minimum
GCC Indices 77 0.0295 0.1955 1.0769 -0.2493
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Real Estates Activities 77 0.0424 0.1054 0.3995 -0.3290
GDP 77 0.0284 0.1290 0.3409 -0.3509
Inflation 77 -0.2379 2.5791 15.9889 -7.8928
Interest Rate 77 0.4209 1.3931 5.4000 -0.8301
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Interest Rate 0.3417 -0.1979 -0.6024 -0.5468 0.0267 1
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(1) 2) (3)
VARIABLES Banks Index Banks Index Banks Index
Real Estates Activities 0.1571% 0.113% 0.107%
0.057) 0.057) 0.042)
GCClndices -1.010%% -0.995%%F -0.867%%F
0.051) 0.052) {0.096)
GDP 0.007% 0.012%%
[0.002) [0.002)
Inflation 115.037% 96.033
(50.046) (50.456)
Interest Rate -17.640 -540.165
(350.008) (388577)
Banks Index 0.167F
0.067)
Constant 4,351.792%%% 2,934.025% 1,625.647
(687.128) (938.997) ®63188) |
Observations 77 77 70
R-squared 0.890 0.903 0.905
Country Fixed Effect yes yes yes
Robust standard errors in parentheses *** p<0.01, ** p<0.05, * p<0.1
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